Department of Housing and Urban Development

Subpart 2446.7—Warranties

2446.710 Contract clauses.

(c)(1) The contracting officer may in-
clude a clause substantially the same
as FAR 52.246-19, Warranty of Systems
and Equipment under Performance
Specifications or Design Criteria,
whenever it is in the Government’s in-
terest.

[67 FR 59791, Dec. 15, 1992]
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value engineering

2448.102

(a) The authority of the agency head
to exempt contracts from including
Value Engineering (VE) procedures and
processes under 48 CFR 48.102(a) is dele-
gated to the HCA for individual (case-
by-case) exemptions and to the Senior
Procurement Executive for class ex-
emptions.

(b) The Senior Procurement Execu-
tive is responsible for managing and
monitoring HUD’s VE efforts.

Policies.

2448.103 Processing value engineering
change proposals.

Upon receipt of a Value Engineering
Change Proposal (VECP), the Con-
tracting Officer shall promptly forward
it to the program office responsible for
the contract, indicating:

(a) The date the VECP was received;

(b) The date by which the contractor
must be informed of the government’s
acceptance or rejection of the VECP,
unless additional time is required for
evaluation;

(c) The date by which the Con-
tracting Officer must know of the tech-
nical officer’s decision in order to
timely accept or reject the VECP;

(d) The need for information required
to inform the contractor if the VECP is
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to be rejected or if additional time is
needed to evaluate the VECP;

(e) The potential for awarding con-
current, future, or collateral savings to
the contractor, if the VECP is accept-
ed;

(f) That if the VECP is accepted, pre-
cise information will be needed with
regard to the type of savings, and gov-
ernment costs, that can be expected
from its acceptance;

(g) The need for a procurement re-
quest setting forth the specification
changes to be used in a contract modi-
fication accepting the VECP in whole
or in part; and

(h) The need for additional funds, if
acceptance of the VECP will result in
an increase in the cost of contract per-
formance.

2448.104-3 Sharing collateral savings.

(a) The authority of the HCA to de-
termine that the cost of calculating
and tracking collateral savings will ex-
ceed the benefits to be derived under 48
CFR 48.104-3(a) is delegated to the Con-
tracting Officer.

PART 2449—TERMINATION OF
CONTRACTS

AUTHORITY: Sec. 7(d) of the Department of
Housing and Urban Development Act (42
U.S.C. 3535(d)).

SOURCE: 49 FR 7708, Mar. 1, 1984, unless oth-
erwise noted.

Subpart 2449.1—General
Principles

2449.111 Review of proposed settle-
ments.

The Head of the Contracting Activity
shall establish internal procedures to
ensure the independent review of pro-
posed termination settlements in ex-
cess of $100,000.

PART 2451—USE OF GOVERNMENT
SOURCES BY CONTRACTORS

AUTHORITY: 40 U.S.C. 42 U.S.C.

3535(d).

SOURCE: 64 FR 46098, Aug. 23, 1999, unless
otherwise noted.
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